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Dear Sirs,

We are pleased to comment on the proposed amendments to IFRS 2 and IFRIC 11 with
regards to group cash settled share based payment transactions.

We agree with the IASB that there is a need to clarify the accounting treatment for group cash
settled arrangements.

However, we disagree with the approach followed consisting in limited amendments to IFRS
2 and IFRIC 11 that result in additional rules applicable to the specific transactions described
in the exposure draft, rather than in providing clarity about the principles that shall apply in
various circumstances.

We believe that if the proposed amendments are issued, there are likely to raise additional
issues, diversity in practice and structuring opportunities. You will find a detailed description
of our concerns in the attached appendix.

We therefore urge the IASB to handle a more comprehensive review of the scope of IFRS 2
and to clarify the principles in this Standard that should apply to determine the nature and
measurement of various types of group share-based transactions.
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Jean-Francois Lepetit
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